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YONGNAM HOLDINGS LIMITED 
(Company Registration No. 199407612N) 
(Incorporated in the Republic of Singapore on 19 October 1994) 

 

YONGNAM REPORTS S$10.3 MILLION IN 3Q2012 NET PROFIT AMIDST A 

CHALLENGING BUSINESS ENVIRONMENT 

- Lower revenue of S$71.7 million in 3Q2012 compared to S$86.5 million in 

3Q2011 on substantial completion of several Structural Steelworks 

projects at end-2011 and slower progress in certain ongoing Structural 

Steelworks projects 

- Strong order book of S$442.0 million as at September 30, 2012 

- Continues to pursue projects in Singapore and overseas, including the 

offshore wind power market in Europe 

 

Financial Highlights: 

S$’m 3Q2012 3Q2011 % 

Change 

9M2012 9M2011 % 

Change 

Revenue 71.7 86.5 (17.1) 217.0 243.8 (11.0) 

Gross Profit 18.2 26.1 (30.2) 58.5 75.3 (22.3) 

Profit After Tax  10.3 16.8 (38.7) 33.8 46.9 (27.8) 

EPS (Basic) 

(Singapore 

cent)(1) 

0.82 1.34 (38.8) 2.69 3.75 (28.3) 

NAV per share 

(Singapore 

cent)(2) 

- - - 

24.86 23.25 +6.9 

 

(1) 
EPS per share was computed based on the weighted average number of shares of 1,261,644,169 

for 3Q2012 (3Q2011: 1,253,310,502) and 1,259,347,946 for 9M2012 (9M2011: 1,251,591,391)  

(2) 
NAV per share as at December 31, 2011 and September 30, 2012 respectively 
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Singapore, November 6, 2012 – Yongnam Holdings Limited (“Yongnam” or the 

“Group”), a well-established structural steel contractor and specialist civil engineering 

solutions provider, today announced its results for the three months ended 

September 30, 2012 (“3Q2012”). Yongnam reported a lower Group revenue of 

S$71.7 million for the quarter, a 17.1% decrease from S$86.5 million in the 

corresponding quarter (“3Q2011”), on the substantial completion of some of the 

Group’s Structural Steelworks projects at the end of 2011, and affected by slower 

progress in certain ongoing projects in the Structural Steelworks segment. Net profit 

decreased 38.7% from S$16.8 million in 3Q2011 to S$10.3 million in 3Q2012. 

 

Mr Seow Soon Yong, Chief Executive Officer of Yongnam, said: “The lack of higher-

margin iconic projects since end-2011 has invariably impacted our gross margins 

and slower progress in some of our projects this quarter have affected our overall 

earnings. Still, despite a more challenging business environment, we remain 

profitable and continue to build upon our business fundamentals and steelworks 

capabilities, pursuing new projects both in Singapore and overseas. Our order book 

remains strong at S$442.0 million, which is expected to contribute to the Group’s 

financial performance progressively in the coming quarters.”  

 

Performance Review 

 

Following the substantial completion of the Singapore International Cruise Terminal, 

Vista Exchange at One North and Mumbai International Airport at the end of 2011, 

revenue for the Structural Steelworks segment decreased to S$29.6 million in 

3Q2012, down 23.9% as compared to S$38.9 million in 3Q2011. In the quarter under 

review, ongoing projects like Singapore Sports Hub, NUH Medical Centre, Victoria 

Theatre & Concert Hall and the Petrochemical Plants at Jurong Island were key 

contributors to this segment, accounting for 41.3% of Group revenue in 3Q2012. 
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Lower revenue recognized from Marina Coastal Expressway during the quarter 

pushed revenue for the Specialist Civil Engineering segment down by 11.6%, from 

S$47.6 million in 3Q2011 to S$42.1 million in 3Q2012. Key contributors to this 

segment came from the ongoing projects Marina Coastal Expressway, MRT 

Downtown Line 2, MRT North-South Line Extension and Hong Kong MTR, which 

accounted for 58.7% of total revenue. 

 

As higher-margin projects were completed in FY2011, the Group recorded a gross 

profit of S$18.2 million in 3Q2012, which was 30.2% lower than the Group’s gross 

profit of S$26.1 million in 3Q2011.  

 

On the costs front, general and administrative expenses decreased by 20.1% to 

S$6.0 million in 3Q2012 on lower staff costs for the quarter. Finance costs were also 

down by 18.5% to S$0.7 million due to lower bank charges and interests. 

 

For the nine months ended September 30, 2012 (“9M2012”), Group revenue 

declined 11.0% to S$217.0 million from S$243.8 million in the previous 

corresponding period (“9M2011”). Overall net profit for 9M2012 was S$33.8 million, 

as compared to S$46.9 million in 9M2011. 

 

The Group maintains a healthy balance sheet with cash and bank balances of 

approximately S$13.5 million. Yongnam’s net gearing increased marginally but 

remained conservative, from 0.30 times as at December 31, 2011 to 0.35 times as at 

September 30, 2012. Conversely, net asset value per share improved from 23.25 

Singapore cents as at December 31, 2011 to 24.86 Singapore cents as at 

September 30, 2012.  

 

Outlook 

 

Yongnam continued to win new business during the quarter and secured contracts 

worth a total of S$38.5 million. Amongst others, they include Yongnam’s first key 

project in Malaysia since 2005 to build a belt conveyor structure for a German 

company. Yongnam also recently secured work on two new projects – Fusionopolis 

Phase 2A Tower A & Tower B and South Beach – worth a total of S$27.0 million. 
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In addition, the Group is exploring opportunities to complement its existing business 

in Structural Steelworks and Specialist Civil Engineering. It recently participated in an 

offshore wind power mission trip to Europe organised by IE Singapore and is looking 

into possible tie-ups with potential European partners to work on wind turbine 

foundations.   

 

Mr Seow said: “Yongnam’s solid track record in the steel construction industry 

continues to open new doors for us locally and abroad, and our expertise extends to 

wide and varied applications across industries. The growing offshore wind power 

market in Europe is one such example – the supply of offshore structures used in the 

generation of renewable energy projects complements our capabilities.”  

 

Amidst prevailing macroeconomic weakness, the Group is pursuing both 

infrastructural and commercial projects in Singapore, Hong Kong, Malaysia, India, 

Indonesia and the Middle East.   

 

“The Group expects that it will perform reasonably well though the lack of higher-

margin iconic projects will affect earnings in 2012,” concluded Mr Seow. 

 

About Yongnam Holdings Limited 

 

With 40 years of experience in steel fabrication, Yongnam excels in adding value to 

steel construction. The Group’s two production facilities in Singapore and Nusajaya, 

Johor, Malaysia have a total production capacity of 78,000 tons of steel fabrication.   

 

The Group utilizes the latest fabrication technologies and design innovation to offer 

solutions to its clients on a fast-track basis. Yongnam’s modular strutting system 

continues to give the Group a strong competitive edge in meeting increasingly more 

stringent design and project requirements in infrastructure and construction projects.  

With a traceability procedure that meets the requirements of the Singapore Building 

and Construction Authority, its modular strutting system is the first to be certified by 

an independent auditor for reusability in earth retaining or stabilising structures.  
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Yongnam’s technical and value engineering solutions for steel fabrication and 

erection have resulted in increased productivity, improved yield and lower costs. The 

Group’s in-house pool of experienced and qualified engineers, detailers, technicians, 

welders, riggers and fitters are consistently adding value to clients’ projects. 

 

Yongnam is an ISO-9001:2008, ISO 14001:2004 and OHSAS 18001:2007 certified 

company and accredited fabricator of the highest S1 category from the Singapore 

Structural Steel Society. The Group’s Quality Management System takes a planned 

approach towards continuous improvement of its products, processes and services.  

 

Moving forward, Yongnam aims to be the solutions provider of choice for the 

structural steel industry. 

 

ISSUED ON BEHALF OF : Yongnam Holdings Limited 

BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 

     1 Raffles Place 

     #26-02 One Raffles Place  

     SINGAPORE 048616 

CONTACT   : Mrs Elaine Lim / Ms Holly Huang-James  

     at telephone  

DURING OFFICE HOURS : 6534-5122   (Office) 

AFTER OFFICE HOURS : 9751-2122 / 9127-7768 (Handphone) 

EMAIL    : elaine.lim@citigatedrimage.com  

     holly.huang-james@citigatedrimage.com  
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