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NEWS RELEASE  

 

YONGNAM REPORTS S$11.4 MILLION IN NET PROFIT FOR 1QFY2012  

- Group revenue down 10.1% year-on-year on lower revenue contribution 

from Structural Steelworks segment  

o Structural Steelworks: Down 44.9% to S$23.8 million due to the 

completion of higher-margin projects in FY2011 and delays in  

projects’ start-ups in 1QFY2012  

o Specialist Civil Engineering: Up 37.8% to S$43.5 million with 

strong contribution from Marina Coastal Expressway and 

MRT/MTR projects in Singapore and Hong Kong  

- Gross profit margin of 29.3% in 1QFY2012 

- Net gearing lowered from 0.30 times to 0.28 times 

- Group secured contracts worth a total of S$74.3 million in 1QFY2012 

- Strong order book of S$469 million as at March 31, 2012 

 

Financial Highlights: 

S$’m 1QFY2012 1QFY2011 % Change 

Revenue 67.3 74.8 -10.1 

Gross Profit 19.7 24.8 -20.4 

Net Profit Attributable to 
Shareholders 

11.4 15.0 -23.8 

EPS (Basic) (Singapore 
cents)(1) 

0.91 1.20 -24.2 

NAV per share (Singapore 
cents)(2) 

24.13 23.25 +3.8 

(1)  
EPS per share was computed based on the weighted average number of shares of 1,255,115,502 

for 1QFY2012 and 1,248,286,835 for 1QFY2011. 

(2)  
NAV per share as at March 31, 2012 and December 31, 2011 respectively. 
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Singapore, May 10, 2012 – Yongnam Holdings Limited (“Yongnam” or the “Group”), 

a well-established structural steel contractor and specialist civil engineering solutions 

provider, today announced a net profit of S$11.4 million on the back of a turnover of 

S$67.3 million for the three months ended March 31, 2012 (“1QFY2012”).  

 

Commenting on Yongnam’s performance for the quarter, Chief Executive Officer Mr 

Seow Soon Yong, said, “In 1QFY2012, we continued to see significant contributions 

from Marina Coastal Expressway and MRT/MTR Specialist Civil Engineering 

projects in Singapore and Hong Kong. But, Group revenue recorded a decline of 

10.1% because of lower revenue contribution from Structural Steelworks as a result 

of the completion of projects last year and delays in start-ups in two major projects. 

 

“Nonetheless, we continue to win notable projects both in Singapore and overseas. 

As at March 31, 2012, our order books stood at a healthy S$469 million. We remain 

cautiously optimistic that the Group will perform reasonably well in FY2012 in view of 

a strong pipeline of projects that we are bidding for and the two delayed projects 

ramping up in the second half of the year.” 

 

Performance Review 

 

Specialist Civil Engineering contracts for Marina Coastal Expressway, MRT 

Downtown Line 2 and North-South Line Extension and Hong Kong MTR projects 

boosted revenue by 37.8%, from S$31.5 million in 1QFY2011 to S$43.5 million in 

1QFY2012. 

 

For the Structural Steelworks segment, projects like Gardens by the Bay, Vista 

Xchange at One-North and Mumbai International Airport were completed or 

substantially completed by the end of 2011. Coupled with start-up delays for two 

major projects, revenue from Structural Steelworks decreased 44.9% to S$23.8 

million in 1QFY2012. Key contributors to Structural Steelworks revenue in the 

quarter were the NUH Medical Centre and Singapore Sports Hub projects.  
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At the costs front, lower foreign exchange gains in 1QFY2012 resulted in higher 

general and administrative expenses, up 5.7% to S$6.3 million in 1QFY2012.  

 

Finance costs, however, decreased by 11.6% to S$0.7 million on lower borrowings 

and bank charges. Accordingly, the Group’s net gearing was reduced from 0.30 

times as at December 31, 2011 to 0.28 times as at March 31, 2012. 

 

In the quarter under review, earnings per share decreased 24.2% to 0.91 Singapore 

cent while Group net asset value per share increased by 0.88 cent, from 23.25 

Singapore cents as at December 31, 2011 to 24.13 cents as at March 31, 2012. 

 

Outlook 

 

Outlook for the infrastructural sector continues to be positive and prospects for the 

Group remain attractive with the Group bidding for projects worth S$1.3 billion in 

Singapore and the region which are expected to commence later in the year.  

 

In 1QFY2012, Yongnam had secured contracts worth a total of S$74.3 million. In 

addition to winning another contract for the MRT Downtown Line 3, the Group was 

awarded two Structural Steelworks contracts – for a 9-storey business park 

development at Portsdown Road/Fusionpolis Way and the fabrication of steel 

components for jack-up structures in the offshore sector. The latter follows the 

Group’s efforts to diversify into the building of offshore structures used in the 

generation of clean energy and oil & gas projects, to complement its two existing 

business segments. 

 

All three contracts are expected to have a positive impact on the Group’s financial 

performance for the year ending December 31, 2012.  

 

At at March 31, 2012, Yongnam has an order book of S$469 million. 
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About Yongnam Holdings Limited 

 

With 40 years of experience in steel fabrication, Yongnam excels in adding value to 

steel construction. The Group’s two production facilities in Singapore and Nusajaya, 

Johor, Malaysia have a total production capacity of 78,000 tons of steel fabrication.   

 

The Group utilizes the latest fabrication technologies and design innovation to offer 

solutions to its clients on a fast-track basis. Yongnam’s modular strutting system 

continues to give the Group a strong competitive edge in meeting increasingly more 

stringent design and project requirements in infrastructure and construction projects.  

With a traceability procedure that meets the requirements of the Singapore Building 

and Construction Authority, its modular strutting system is the first to be certified by 

an independent auditor for reusability in earth retaining or stabilising structures.  

 

Yongnam’s technical and value engineering solutions for steel fabrication and 

erection have resulted in increased productivity, improved yield and lower costs. The 

Group’s in-house pool of experienced and qualified engineers, detailers, technicians, 

welders, riggers and fitters are consistently adding value to clients’ projects. 

 

Yongnam is an ISO-9001:2008, ISO 14001:2004 and OHSAS 18001:2007 certified 

company and accredited fabricator of the highest S1 category from the Singapore 

Structural Steel Society. The Group’s Quality Management System takes a planned 

approach towards continuous improvement of its products, processes and services.  

 

Moving forward, Yongnam aims to be the provider of choice and partner in solutions 

for the steel industry. 
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ISSUED ON BEHALF OF : Yongnam Holdings Limited 

BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 

     1 Raffles Place 

     #26-02 One Raffles Place  

     SINGAPORE 048616 

CONTACT   : Ms Dolores Phua / Ms Holly Huang-James  

     at telephone  

DURING OFFICE HOURS : 6534-5122   (Office) 

AFTER OFFICE HOURS : 9750-8237 / 9127-7768 (Handphone) 

EMAIL    : dolores.phua@citigatedrimage.com  

     holly.huang-james@citigatedrimage.com  

049/12/003/YHL 

May 10, 2012 
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