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NEWS RELEASE  

 

YONGNAM REGISTERS ANOTHER RECORD QUARTERLY NET PROFIT OF 

S$16.8 MILLION FOR 3QFY2011 

- Earnings per share increases 21.8% to 1.34 Singapore cents  

- Strong order book of S$480 million as at September 30, 2011 

 

Financial Highlights: 

S$’m 3QFY10 3QFY11 % Change 9MFY10 9MFY11 % Change 

Revenue 80.8 86.5 +7.1 247.9 243.8 -1.7 

Gross Profit 22.3 26.1 +17.1 71.0 75.3 +6.0 

Profit After Tax  13.7 16.8 +23.3 40.0 46.9 +17.1 

EPS (Basic) 
(Singapore cent)(1) 

1.10 1.34 +21.8 3.23 3.75 +16.1 

NAV per share 
(Singapore cent)(2) 

- - - 18.92 21.83 +15.4 

 

(1) 
EPS per share was computed based on the weighted average number of shares of 
1,253,310,502 for 3QFY2011 (3QFY2010: 1,243,183,169) and 1,251,591,391 for 9MFY2011 
(9MFY2010: 1,239,619,613)  

(2) 
NAV per share as at December 31, 2010 and September 30, 2011 respectively 

 

Singapore, November 10, 2011 – Yongnam Holdings Limited (“Yongnam” or the 

“Group”), a well-established structural steel contractor and specialist civil engineering 

solutions provider, reported another record quarterly net profit for the three months 

ended September 30, 2011 (“3QFY2011”). Net profit improved 23.3% to S$16.8 

million from S$13.7 million in the previous corresponding quarter (“3QFY2010”). 

Revenue increased by 7.1%, from S$80.8 million in 3QFY2010 to S$86.5 million in 

3QFY2011. 
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Mr Seow Soon Yong, CEO of Yongnam, said: “We are pleased to report yet another 

set of solid results this quarter. Our strong order book of S$480 million provides the 

Group with earnings visibility and we will continue to build on this to propel our future 

growth.”  

 

For the nine months ended September 30, 2011 (“9MFY2011”), net profit was 17.1% 

higher at S$46.9 million as compared to S$40.0 million for 9MFY2010. 

 

Performance Review 

 

Strong contributions from the Marina Coastal Expressway, MRT Downtown Line 2, 

MRT North-South Line Extension and the Hong Kong MTR projects boosted 

Specialist Civil Engineering (“SCE”) revenue to S$47.6 million, 60.5% higher than 

the revenue of S$29.7 million in 3QFY2010. The SCE segment accounted for 55.0% 

of total revenue for 3QFY2011. Structural Steelworks (“SS”) recorded a decrease of 

23.9% in revenue, from S$51.1 million in 3QFY2010 to S$38.9 million in 3QFY2011 

due to the substantial completion of the remaining projects at Marina Bay Sands 

Integrated Resort in FY2010 and the completion of Gardens by the Bay in June 

2011. During the quarter, on-going projects like Vista Xchange at One-North, NUH 

Medical Centre, International Cruise Terminal and Mumbai International Airport were 

the key contributors to SS revenue, which accounted for 45.0% of total revenue for 

3QFY2011. 

 

Due to higher Group revenue as well as increased contributions from the higher 

margin SCE segment, gross profit increased 17.1%, from S$22.3 million in 

3QFY2010 to S$26.1 million in 3QFY2011. Net profit increased 23.3% to S$16.8 

million in 3QFY2011, from S$13.7 million in 3QFY2010. General and administrative 

expenses for 3QFY2010 included a write back of provision for a call on performance 

bond of S$1.4 million. Excluding this write back, general and administrative 

expenses would have increased by S$2.0 million, largely due to increased staff costs 

and lower foreign exchange gains in 3QFY2011. Share of results of joint venture 

increased by S$1.9 million due to improved performance.   
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For 9MFY2011, gross profit rose 6.0% to S$75.3 million while net profit posted a 

jump of 17.1% to S$46.9 million. 

 

The Group maintains a strong balance sheet with cash and bank balances of 

approximately S$12.1 million. Earnings per share grew 21.8% from 1.10 Singapore 

cents in 3QFY2010 to 1.34 Singapore cents in 3QFY2011. The Group’s net gearing 

improved from 0.49 times as at December 31, 2010 to 0.41 times as at September 

30, 2011. Net asset value per share increased by 15.4%, from 18.92 Singapore 

cents as at December 31, 2010 to 21.83 cents as at September 30, 2011. 

 

Outlook 

 

Prospects for the Group continue to be promising. Yongnam recently secured five 

new projects worth a total of S$54.1 million comprising two Specialised Civil 

Engineering contracts for the MRT Downtown Line 3 and three Structural Steelworks 

contracts for the Sports Hub, Asia Square Tower 2, Victoria Theatre and Victoria 

Concert Hall.  

 

“The global macro-economic outlook is uncertain. However, the underlying 

fundamentals of our industry remain sound, with countries in the region continuing to 

roll out infrastructure projects, spurred on by the increasing trend of urbanisation in 

Asia. In Singapore, there is a healthy pipeline of potential projects, including the 

MRT Downtown Line 3 as well as other commercial projects. We are actively 

pursuing infrastructural projects like MRT projects as well as commercial projects in 

Hong Kong, Malaysia, India, Indonesia and the Middle East. 

 

“With a solid performance for the first 9 months of FY2011 under our belt, together 

with a strong order book, we are optimistic that the Group will perform well in 

FY2011. Riding on our strong track record and proven execution capabilities, we are 

set to capitalise on the increased business opportunities,” Mr Seow added.  
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About Yongnam Holdings Limited 

 

With 40 years of experience in steel fabrication, Yongnam excels in adding value to 

steel construction. The Group’s two production facilities in Singapore and Nusajaya, 

Johor, Malaysia have a total production capacity of 78,000 tons of steel fabrication.   

 

The Group utilizes the latest fabrication technologies and design innovation to offer 

solutions to its clients on a fast-track basis.  Yongnam’s modular strutting system 

continues to give the Group a strong competitive edge in meeting increasingly more 

stringent design and project requirements in infrastructure and construction projects.  

With a traceability procedure that meets the requirements of the Singapore Building 

and Construction Authority, its modular strutting system is the first to be certified by 

an independent auditor for reusability in earth retaining or stabilising structures.  

 

Yongnam’s technical and value engineering solutions for steel fabrication and 

erection have resulted in increased productivity, improved yield and lower costs. The 

Group’s in-house pool of experienced and qualified engineers, detailers, technicians, 

welders, riggers and fitters are consistently adding value to clients’ projects. 

 

Yongnam is an ISO-9001:2008, ISO 14001:2004 and OHSAS 18001:2007 certified 

company and accredited fabricator of the highest S1 category from the Singapore 

Structural Steel Society. The Group’s Quality Management System takes a planned 

approach towards continuous improvement of its products, processes and services.  

 

Moving forward, Yongnam aims to be the provider of choice and partner in solutions 

for the steel industry. 
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ISSUED ON BEHALF OF : Yongnam Holdings Limited 

BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 

     1 Raffles Place 

     #26-02 One Raffles Place  

     SINGAPORE 048616 

CONTACT   : Mrs Elaine Lim / Mr Daniel Hoo  

     at telephone  

DURING OFFICE HOURS : 6534-5122   (Office) 

AFTER OFFICE HOURS : 9751-2122 / 9827-5226 (Handphone) 

EMAIL    : elaine.lim@citigatedrimage.com / 

     daniel.hoo@citigatedrimage.com  

113/11/011/YHL 

November 10, 2011 
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