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NEWS RELEASE  

 

YONGNAM ACHIEVES 53.8% PROFIT AFTER TAX GROWTH TO S$20.7M FOR 

1HFY2009 

- Revenue grows 37% to S$183.2 million; 

- Order book remains strong at S$497 million as at end June 2009; 

- Earnings per share increased by 53.2% to 1.7 Singapore cents 

 

Financial Highlights: 

S$’m 2QFY08 2QFY09 % Change 1HFY08 1HFY09 % Change 

Revenue 86.3 86.4 +0.1 133.8 183.2 +37.0 

Gross Profit 18.0 21.0 +16.5 31.2 44.3 +42.0 

Profit After Tax  8.7 10.6 +22.0 13.5 20.7 +53.8 

EPS (Basic) 
(Singapore cent)(1) 

0.71 0.86 +21.1 1.11 1.70 +53.2 

 

(1)
EPS per share was computed based on the weighted average number of shares of 

1,223,722,368 for 2QFY2009 (1,217,462,983 for 2QFY2008) and 1,221,480,176 for 1HFY2009 
(1,217,442,983 for 1HFY2008)  
 

 

Singapore, August 12, 2009 – Yongnam Holdings Limited (“Yongnam” or the 

“Group”), a well-established structural steel contractor and specialist civil engineering 

solutions provider, today reported a 53.8% jump in the Group’s profit after tax to 

S$20.7 million for the six months ended June 30, 2009 (“1HFY2009”). Revenue 

displayed a similar upward trend, increasing by 37.0% from S$133.8 million in the 

previous corresponding period (“1HFY2008”) to S$183.2 million in 1HFY2009.  
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Said Mr Seow Soon Yong, Chief Executive Officer of Yongnam: “Riding on our 

strong performance in the first quarter of this year, we continued to leverage on our 

established brand name and trusted track record to achieve another quarter of 

commendable results, leading to our creditable double-digit growth figures for the 

first half of 2009. Moving forward, we will continue our relentless efforts to 

strategically expand our presence in the local and regional structural steelworks and 

specialist engineering industries.” 

 

On a quarterly basis, the Group’s revenue of S$86.4 million for the three months 

ended June 30, 2009 (“2QFY2009”) kept pace with the performance of S$86.3 

million recorded in the previous corresponding quarter (“2QFY2008”). Improved 

margins brought net profit up by 22.0%, from S$8.7 million in 2QFY2008 to S$10.6 

million in 2QFY2009. 

 

Performance Review 

 

Structural Steelworks, which continued to be the Group’s main revenue contributor, 

accounted for 80.9% of the Group’s total revenue for 2QFY2009. Turnover for this 

segment grew by 15.9% from S$60.3 million in 2QFY2008 to S$69.9 million in 

2QFY2009, mainly due to contributions from the completion of the New Delhi 

International Airport in India and heightened activities at the Marina Bay Sands™ 

Integrated Resort (“MBS IR”), the Integrated Civic, Cultural, Retail and Entertainment 

Hub at Vista Xchange at one-north in Singapore.  

 

The Group’s other core division, Specialist Civil Engineering, registered a 36.3% 

decline in revenue from S$25.9 million in 2QFY2008 to S$16.5 million in 2QFY2009, 

due to reduced activities from the MBS IR. The lower level of activities at the MBS IR 

was partially offset by the commencement of construction works at the Marina 

Coastal Expressway – the C485 contract – which, at S$185.5 million, is the Group’s 

single largest contract to-date. 
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Gross profit registered a 16.5% increase to S$21.0 million in 2QFY2009 on better 

margins. Yongnam achieved a healthy 22.0% growth in net profit to S$10.6 million in 

2QFY2009  in spite of a 2.3% increase in the Group’s general and administrative 

expenses to S$7.5 million in 2QFY2009. Finance costs reduced by 10.3% to S$1.2 

million in 2QFY2009 as 2QFY2008 recorded facility fees amounting to S$160,000.  

 

Supported by the improved bottomline, the Group’s earnings per share grew 21.1% 

from 0.71 Singapore cent in 2QFY2008 to 0.86 Singapore cent in 2QFY2009. Net 

asset value per share improved from 12.14 Singapore cents as at December 31, 

2008 to 13.64 Singapore cents as at June 30, 2009. With the increase in project 

financing to support the higher level of activities, Yongnam’s net gearing increased 

from 0.56 times as at December 31, 2008 to 0.70 times as at June 30, 2009.  

   

Outlook 

 

Over the past six months, Yongnam has secured several local and regional contracts 

for the Marina Coastal Expressway and MBS IR in Singapore and the Dubai Metro 

Rail Green Line. As such, the Group has maintained its strong order book, which 

stands at S$497 million as at June 30, 2009.  

 

In Singapore, the Building and Construction Authority (“BCA”) projected that the 

value of construction contracts to be awarded in 2009 would be between S$22 billion 

to S$28 billion and would possibly be within the range of S$20 billion to S$27 billion 

for 2010 and 2011. Most of these would come from the public sector, supported by 

upcoming large-scale public infrastructure projects such as the Downtown Line, the 

North-South Line, Jurong East Connection and major road works.  
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In the Group’s other two key markets – the Middle East and India – generous 

budgets have also been allocated to support infrastructural developments. In the 

Middle East, where Yongnam has secured contracts for the Dubai Metro project, 

every country in the region has plans for ambitious rail projects. The India 

government recently also announced their intention to spend about US$500 billion to 

improve the country’s infrastructure in the five years to 2012.  

 

“In view of the promising outlook presented by each of our three key markets, we will 

continue to focus on our strategic expansion in these countries. With our strong track 

record in the niche industries of structural steelworks and specialist civil engineering, 

we believe we will be able to capitalise on several upcoming business opportunities 

over the next few years,” concluded Mr Seow.   

 

 

About Yongnam Holdings Limited 

 

With over 30 years of experience in steel fabrication, Yongnam excels in adding 

value to steel construction. The Group’s new fabrication factory in Nusajaya, Johor, 

Malaysia, with an annual production capacity of 42,000 tons of steel fabrication, 

commenced operations in September 2008. Together with its production facilities in 

Singapore, which are housed at its mega-site in Tuas, the Group has a total annual 

production capacity of 78,000 tons of steel fabrication.  

 

The Group utilises the latest fabrication technologies and design innovation to offer 

solutions to its clients on a fast-track basis. Its modular strutting system continues to 

give the Group a strong competitive edge in meeting increasingly stringent design 

and project requirements in infrastructure and construction projects. Yongnam’s 

technical and value engineering solutions for steel fabrication and erection have 

resulted in increased productivity, improved yield and lower costs. The Group’s in-

house pool of experienced and qualified engineers, technicians, welders, riggers, 

fitters and detailers are consistently adding value to its clients’ projects.  
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Yongnam is an ISO-9001:2000, IQNet and OHSAS 18001 qualified company and 

accredited fabricator of the highest S1 category from the Singapore Structural Steel 

Society. Its Quality Management System takes a planned approach towards 

continuous improvement of its products, processes and services. The Group aims to 

be the provider of choice and partner in solutions for the steel industry. 

 

ISSUED ON BEHALF OF : Yongnam Holdings Limited 

BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 

     1 Raffles Place 

     #26-02 OUB Centre  

     SINGAPORE 048616 

CONTACT   : Mrs Elaine Lim / Ms Karin Xiao  

     at telephone  

DURING OFFICE HOURS : 6534-5122   (Office) 

AFTER OFFICE HOURS : 9751-2122 / 9827-5226 (Handphone) 

EMAIL    : elaine.lim@citigatedrimage.com  

     karin.xiao@citigatedrimage.com  
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