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NEWS RELEASE 
 

YONGNAM DELIVERS STRONG NET PROFIT GROWTH TO S$9.9 MILLION FOR 
1QFY2009 
- Revenue doubles to S$96.8 million 
- Record order book of S$517 million as at March 31, 2009 
- Net debt-to-equity ratio remains low at 0.68x as at March 31, 2009 
 
Financial Highlights: 

S$’m 1QFY2008 1QFY2009 % Change 

Revenue 47.4 96.8 +104.1 

Gross Profit 13.1 23.3 +77.0 

Net Profit Attributable to 
Shareholders 4.8 9.9 +104.2 

EPS (Basic)(Singapore cents) (1) 0.40 0.81 +102.5 

NAV per share (Singapore cents) (2) 12.14 13.27 +9.3 
 

(1)EPS per share was computed based on the weighted average number of shares of 
1,217,422,983 for 1QFY2008 and 1,219,237,983 for 1QFY2009  
(2)NAV per share as at December 31, 2008 and March 31, 2009 respectively 
 

Singapore, May 14, 2009 – Yongnam Holdings Limited (“Yongnam” or the “Group”), 

a well-established structural steel contractor and specialist civil engineering solutions 

provider, reported another strong quarter performance - the doubling of both its 

revenue and net profit for the three months ended March 31, 2009 (“1QFY2009”). 

Net profit climbed more than two-fold to S$9.9 million from S$4.8 million in the 

previous corresponding quarter (“1QFY2008”), on the back of a 104.1% jump in 

revenue from S$47.4 million in 1QFY2008 to S$96.8 million in 1QFY2009. 
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Said Mr Seow Soon Yong, CEO of Yongnam: “Yongnam has achieved 

commendable progress quarter after quarter, despite the global financial crisis. Our 

laudable first quarter performance has given us a good headstart for 2009 and we 

will continue to focus on growing our two core businesses.” 

 

Performance Review 
Both Yongnam’s core business divisions, Structural Steelworks and Specialist Civil 

Engineering, achieved significant revenue growth in 1QFY2009, compared to 

1QFY2008.   

 

Structural Steelworks remained as the Group’s main revenue generator, contributing 

about 81.4% to the Group’s total revenue for 1QFY2009. Several ongoing and new 

mega projects which commenced during this quarter lifted revenue for this division 

by 77.6%, from S$44.3 million in 1QFY2008 to S$78.8 million in 1QFY2009. They 

included projects at the Marina Bay SandsTM Integrated Resort (“MBS”) and the 

integrated civic, cultural, retail and entertainment hub at Vista Exchange, one-north 

in Singapore as well as the New Delhi International Airport project in India.  

 

For the Specialist Civil Engineering division, revenue surged almost six-fold from 

S$3.1 million in 1QFY2008 to S$18.0 million in 1QFY2009, accounting for the 

remaining 18.6% of the Group’s total revenue for 1QFY2009. The significant 

improvement was attributed to increased activities at MBS and the commencement 

of the MCE C485 project for the Marina Coastal Expressway, which is a 5 km long 

strategic underground east-west transport link between three major expressways. 

 

In line with the revenue growth, the Group’s gross profit grew 77.0% from S$13.1 

million in 1QFY2008 to S$23.3 million in 1QFY2009. General and administrative 

expenses for the quarter under review increased by 34.5% to S$9.4 million in 

1QFY2009. This included a provision of S$1.4 million made in relation to a 

performance bond for a Malaysian construction project, which is being called on 

grounds of over-payment in respect of the construction project, pending the outcome 

of arbitration in Kuala Lumpur, Malaysia.  
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The Group’s finance costs increased in tandem with the higher level of project-

related activities, from S$1.1 million in 1QFY2008 to S$1.5 million in 1QFY2009.  

 

At the bottomline, Yongnam achieved an impressive 104.2% jump in net profit to 

S$9.9 million in 1QFY2009.  

 

The Group’s earnings per share doubled from 0.40 Singapore cent in 1QFY2008 to 

0.81 Singapore cent in 1QFY2009, supported by the strong 1QFY2009 performance. 

Similarly, net asset value per share improved from 12.14 Singapore cents as at 

December 31, 2008 to 13.27 Singapore cents as at March 31, 2009. Net debt-to-

equity ratio remained modest, increasing marginally from 0.56 times as at December 

31, 2008 to 0.68 times as at March 31, 2009, as a result of the increase in project 

financing.  

   

Outlook 
With a record order book of S$517 million as at March 31, 2009, the Group is 

optimistic that it will continue to perform well in FY2009.   

 
Moving forward, the domestic Singapore market has received strong support from 

the Singapore Government in the form of a S$4.4 billion budget set aside for 

infrastructure projects, announced during the Budget in February this year. The 

Government has also revealed plans to pump in a further S$15 billion to S$17 billion 

in building and infrastructure projects in 2010 and 2011 each, on top of the S$18 

billion to S$20 billion it is expected to spend this year. 

 

“Our strong track record and fortified position as the leading structural steel 

contractor and specialist civil engineering solutions provider will certainly put us in 

good stead to tap on these potential growth opportunities.  

 

“We have also made commendable progress in all our projects. Execution remains 

key and we are confident that our experienced management team will continue to 

drive the Group’s future growth,” added Mr Seow.  
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About Yongnam Holdings Limited 
 
With over 30 years of experience in steel fabrication, Yongnam excels in adding 

value to steel construction. The Group’s new fabrication factory in Nusajaya, Johor, 

Malaysia, with an annual production capacity of 42,000 tons of steel fabrication, 

commenced operations in September 2008. Together with its production facilities in 

Singapore, which are housed at its mega-site in Tuas, the Group has a total annual 

production capacity of 78,000 tons of steel fabrication.  

 

The Group utilises the latest fabrication technologies and design innovation to offer 

solutions to its clients on a fast-track basis. Its modular strutting system continues to 

give the Group a strong competitive edge in meeting increasingly more stringent 

design and project requirements in infrastructure and construction projects. 

Yongnam’s technical and value engineering solutions for steel fabrication and 

erection have resulted in increased productivity, improved yield and lower costs. The 

Group’s in-house pool of experienced and qualified engineers, technicians, welders, 

riggers, fitters and detailers are consistently adding value to its clients’ projects.  

 

Yongnam is an ISO-9001:2000, IQNet and OHSAS 18001 qualified company and 

accredited fabricator of the highest S1 category from the Singapore Structural Steel 

Society. Its Quality Management System takes a planned approach towards 

continuous improvement of its products, processes and services. The Group aims to 

be the provider of choice and partner in solutions for the steel industry. 

 
ISSUED ON BEHALF OF : Yongnam Holdings Limited 
BY    : Citigate Dewe Rogerson, i.MAGE Pte Ltd 
     1 Raffles Place 
     #26-02 OUB Centre  
     SINGAPORE 048616 
CONTACT   : Mrs Elaine Lim / Ms Karin Xiao  
     at telephone  
DURING OFFICE HOURS : 6534-5122   (Office) 
AFTER OFFICE HOURS : 9751-2122 / 9827-5226 (Handphone) 
EMAIL    : elaine.lim@citigatedrimage.com  
     karin.xiao@citigatedrimage.com  
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